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Mixing Insurance With
Investment: Why IRDAI's New '3-
in-1' Product May Not Be A Good

Idea
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Source:IndiaTimes

The circular released on June 20, 2023,
talks about IRDAI adding more categories
to the existing 'use and file' procedure
for_life insurance products to expand its
scope. Till now, the 'use and file' norms
applied to individual Ulips offered with
existing and approved funds. Group Ulips
were not a part of it. Under the revised
procedure, the insurers are now
permitted to 'use and file' group unit-
linked life and health insurance products.

These recent changes will allow insurance
companies and new insurtech players to
come up with combo products such as '3
in 1' product that covers life insurance,
health insurance and investment, as per
the different needs of the people. This
circular will come into force with
immediate effect.

Click on the title to read more

Life Insurance Adoption: Lack Of
Funds & Understanding Are Top
Barriers, Says Report

Finance ministry opts to simplify
Insurance Act first; industry awaits
reforms
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While securing their family against future
financial challenges remains the main
driver for 83% of the respondents in a
latest study, more than 70% of life
insurance consumers believe that they
could secure their child’s education and
medical emergencies expenses with
adequate insurance coverage.

These are the findings of Future Generali
India Life Insurance Co. Ltd., based on a
study on the perceptions and preferences
surrounding life insurance. The report
highlighted key hurdles consumers face
when purchasing life insurance or
enhancing their coverage, especially the
rising  discontent amongst Gen-Z
policyholders who remain unenthused by
the lack of transparency, trust and
commitment displayed by life insurers
during the policy period.

READ MORE

Source: EconomicTimes

The draft bill focuses on cleaning up the
Act by deleting unnecessary provisions
and renumbering sections," said an
insurance executive. "The draft bill has
come as a surprise to the industry that
was looking for some major reforms,
including composite license, captive
insurance license and moving to risk-
based pricing, instead of proceeding with
major changes, the bill has deletion of
provisions not necessary and renumbering
the Act.

Average health insurance claim
low in India but a X5 lakh cover
may still not be enough
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Source: Business|Insider

The average size of health
insurance claims in India stands at
42,000, with 15% of these claims over
X1 lakh, as per a research report by
SecureNow, an insurance broker. The
report offers insights into various aspects
of health insurance in India. Thursday.

Cyber insurance market approaches

$14bn

Source: Insurance Business

Insuramore, a provider of insurance
rankings and analysis, has released its
updated global ranking of insurer groups
based on cyber insurance gross direct
premiums written (GDPW) in 2022.

IRDAI Warns Public Against
Unregistered Entity Bhartiya
Cooperative General Insurance
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Source: Outlook

IRDAI has issued a precautionary advice
to the public against an unregistered
entity by the name of Bhartiya
Cooperative General Insurance Limited,
which is soliciting insurance policies. The
insurance regulator has urged the public
to refrain from carrying out any
transactions with them
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Average health insurance claimin
India is Rs 42,000, with 15%

exceeding Rs 1 lakh: Study

Source: BT Money Today

The average cost of health insurance
claims in India is Rs 42,000, with 15% of
these claims exceeding Rs 1 lakh, revealed
a study by tech-enabled insurance broker
SecureNow called Reimbursement Health
Insurance Claims.

The comprehensive report has significant
findings on hospitalisation duration, claim
costs, settlement rates, and the efficiency
of the claim settlement process in India.

SecureNow analysed 3,846 health claims
filed through the reimbursement process
(as opposed to cashless). These claims
were geographically diverse and covered
different kinds of insurers, family
members, and both external and internal
TPAs.

Click on the title to read more

85% of health insurance
reimbursement claims are for less
than Rs 1 lakh: SecureNow study

CURRENT NEWS :--ccvccevvees

National Insurance Awareness
Day: Motor, Health Or Life? How

Bharat Prioritise Insurance
[

Source: Money Control

An analysis of 3,846 health insurance
reimbursement claims by SecureNow, a
Delhi-based insurance broker, revealed
that nearly 85 percent of those claims
were for an amount under Rs 1 lakh. And
a mere 0.2 percent were for amounts
greater than Rs 10 lakh, per SecureNow.
These are among the crucial findings
throwing light on the pattern of health
insurance claims.

Source: News 18

National Insurance Awareness Day: A
new survey has revealed that 30% of
respondents in Tier 2 and Tier 3 cities
currently own insurance policies. Among
the wvarious insurance types, Motor
Insurance emerges most common, with
ownership of 60% for two-wheeler, 35%
for two-wheeler insurance, and 5% for
commercial vehicle insurance.

The survey said 40% of those surveyed
have individual health insurance, 50%
opting for family floater health insurance,
and 10% owning critical illness insurance.
Life insurance is owned by 60% of
policyholders  choosing  whole life
insurance/endowment plans, 30% opting
for term life insurance, and 10% selecting
unit-linked insurance plans (ULIPs).

How does universal health coverage work?

Exclusive: New commission rules
will benefit policyholders &
insurance firms: IRDAI chief

Source: Money Control

The new norms on expenses of
management (EoM) and commission
payouts, effective this financial year, will
work in favour of policyholders,
Insurance Regulatory and Development
Authority of India (IRDAI) Chairman
Debasish Panda said.

IRDAI set to implement 1st phase of
‘Risk Based Supervision’ pilots from
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With a view to promote a ‘Principle
based Regulatory regime’, foster ease of
doing business and encourage proactive
risk identification and management, the
IRDAI has been working towards
developing and implementing
(RBS)framework for insurance sector in
India, said IRDAI on Tuesday

Protection gaps widening around

the world

Source: Insurance Business

The report highlights the escalating
global protection gaps in natural
catastrophes, crop, mortality, and health
insurance, which now demand a
staggering US$1.8 trillion in annual
insurance premiums—a record high.
Over the past five vyears, these
protection gaps have surged by 20%,
propelled by growing  economic
demands and the impact of inflation.
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Monsoon is here! How to pick the right insurance to
make your vehicle rain-proof

The monsoon season presents challenges for four-
wheeler owners. Specific add-on covers in car insurance can
provide extra protection against monsoon-related damage,
such as engine protection, roadside assistance, zero-
depreciation cover, and consumables cover.

The monsoon season, while bringing a respite from the
scorching summer heat, also introduces a new set of
challenges for four-wheeler owners across India. These
challenges can lead to financial burdens if your vehicle is
not adequately protected with the right car insurance to
meet the possible monsoon related problems. Car owners
often face a range of problems during monsoon, including
breakdown of vehicles on waterlogged roads due to heavy
rain.

Standard comprehensive car insurance policies may not
fully protect your vehicle against monsoon-related
damages. Therefore, considering specific add-ons is critical.
It's even more essential for vehicle owners residing in flood-
prone areas or regions without adequate drainage
infrastructure.

What are add-on covers in motor insurance?

Add-on covers in motor insurance are additional benefits
that you can avail over and above your standard insurance
policy to broaden your coverage. They help you cover
expenses not typically included in your comprehensive
policy. The four add-on covers most relevant during the
monsoon season include:

Engine Protection Cover: It safeguards your car's engine, a
component often not covered under a regular insurance
policy, against expensive damages due to water ingress.

Roadside Assistance: It provides towing and emergency
support, which is invaluable if you are stranded in a
waterlogged area.

Zero-Depreciation Cover: With this add-on, you get full
reimbursement for damages without accounting for the
depreciation of your vehicle or its parts.

Consumables Cover: It covers expenses for replacing
essential components like engine oil and brake oil, which
are not typically included in a standard policy.

Common natural calamities covered under car insurance
Standard comprehensive auto insurance in India generally
covers damages due to natural disasters such as floods,
earthquakes, and landslides. However, damages caused by
waterlogging, such as engine damage due to water ingress
or replacement of interiors damaged by water, may not be
covered unless specific add-on covers are chosen.
Therefore, the mentioned add-ons become even more
relevant during the monsoon.
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Key points to remember while deciding add-on for car
insurance

Finalising the add-on while purchasing a car insurance policy
may depend on various factors and your needs. While
finalising add-ons and coverage for your car insurance,
consider the following points:

Assess Your Risks: The geographical location and the usual
driving routes can significantly influence the types of risks
your vehicle may encounter. If you live or commute
frequently in a flood-prone area or regions with inadequate
drainage, you're more likely to face water-related damage. In
such cases, engine protection and roadside assistance can be
extremely beneficial.

Understand the Coverage: Fully understand what is and isn't
covered under your basic insurance policy. Understanding the
limitations of your policy will help you decide on the
necessary add-on covers. For example, most standard policies
don't cover engine damage due to water, which is a common
issue during monsoons.

Consider the Age and Model of Your Car: If your car is
relatively new or a premium model, you might want to
consider a zero-depreciation cover, which ensures full
reimbursement without factoring in depreciation.

Calculate the Costs: While add-ons can provide increased
protection, they also add to the premium amount. Weigh the
potential costs of damage against the increased premium to
decide if it is cost-effective.

Read and Understand the Fine Print: Always read the terms
and conditions carefully. There might be specific conditions,
limitations, or exclusions applicable to certain types of
damages. Understanding these can save you from unexpected
disappointments when filing a claim.

Consult a Professional: If you find the process confusing or
overwhelming, it can be beneficial to consult an insurance
professional. They can guide you on the best options
considering your needs and budget.

Source:ZeeBiz
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