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No insurance, pollution certificate
if five or more challans pending

The move, in line with the Centre’s
directives, aims to enforce
compliance with traffic laws by
restricting transactions related to
vehicles with outstanding fines.

The Transport Department has
placed such defaulters on the non-
transaction (non-transit) list,
preventing them from renewing
registration  certificates  (RCs),
obtaining  duplicate RCs or
transferring vehicle ownership.
Only road tax payments will be
allowed until the dues are cleared.

Source: The Tribune

Read More

44 % women opt for Rs 1 crore term
insurance; strong uptake in Tier 1
cities, lower penetration in Tier 2-3

The data reveals that women's
involvement in investment-linked
policies, health insurance, and
term life insurance has significantly
increased.

The data indicates that the shift is
part of a broader transformation in
financial decision-making, driven
by higher workforce participation,
evolving gender roles, and
increased access to digital financial
tools.

Source: The Tribune

Read More

Corporate Insurance Premiums to
Rise by 20-70% from April 1

The hike is driven by reinsurers
who have faced mounting claims
from catastrophic events
worldwide, pushing for more
sustainable pricing structures.
Industries such as chemicals,
plastics, textiles, and
pharmaceuticals—considered
high-risk due to their significant
claims history—are expected to
be the most impacted.

Source: Deccan chronicle

Read More

Star Health, Tata AIG policyholders won't get cashless services at
Ahmedabad hospitals from April 1

Ahmedabad hospitals and nursing homes will stop offering cashless services to policyholders of Star Health and
Tata AIG General Insurance starting April 1. The decision comes amid concerns over unjustified deductions, low
reimbursements, non-renewal of tariff rates, and unilateral hospital blacklisting by insurers.
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Madras High Court: Insurance
companies must pay
compensation, despite driver being
drunk

In a judgment, the Madras High
Court has ruled that insurance
companies must compensate the
family of a deceased victim, even
if the driver at fault was
intoxicated at the time of the
accident. This decision provides
relief to families who might have
been denied compensation due to
specific clauses in insurance
policies.

Source: Financial Express

Read More

Toothlens Launches India's First
Cashless Dental OPD Insurance
with Star Health

This innovative initiative addresses a
crucial healthcare gap by providing
individuals with cashless access to
preventive and essential dental care,
ensuring financial protection and
promoting timely intervention.
"With our expertise in managing
digital dental insurance programs,
we aim to redefine how Indians
perceive and access dental care. This
product ensures that routine
checkups and advanced treatments
are covered, making oral health a
priority," said Dr. Manoj Rajan, CEO
of Toothlens.

Source: Business Standard

Read More
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Crop insurance scheme should
cover damages caused by stray
animals Par Panel

A parliamentary committee has
suggested that the government’s
crop insurance scheme PMFBY
should cover damages caused to
crops by stray animals, besides
pitching for financial assistance of
Rs 100 per quintal to paddy
farmers to curb burning of crop
residues.

It also recommended free
compulsory crop insurance to small
farmers with land holdings of up
to 2 hectares.

Source: Asia Insurance Post

Read More

Modi govt likely to unveil new Universal Pension Scheme: Here's
what to expect

Open to any and every salaried individual, the Universal Pension Scheme is likely to absorb many existing
pension plans run by the government. The ET report also mentioned that the Centre may offer to match the
monthly or quarterly contributions made by the beneficiaries.
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s to reach 30 lakh foot soldiers

—
RenewBuy Doubles Insurance
Network in North-East
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Insurance Nominee Rule: Will Only the
Nominee Get Insurance Money? HC’s
Verdict Changes the Game!

14

A nominee may not always be the ultimate beneficiary of the
insurance payout

Recent changes in _insurance nominee rules have clarified
that only beneficial nominees (spouse, parents, or children)
get full insurance benefits. If the nominee is outside the
immediate family, legal heirs can claim the amount.
Policyholders must update their nominee details to avoid
disputes. Learn more about how the HC's ruling impacts
insurance payouts and what you should do next.

Life insurance is a financial safety net designed to protect
your loved ones in case of an unfortunate event. But who
actually gets the insurance payout? Does the nominee get to
keep the money, or do the legal heirs have a rightful
claim? This has been a subject of legal debate for years, and a
recent High Court (HC) verdict has brought significant
changes that policyholders must be aware of.

The recent High Court ruling and amendments in insurance
laws have changed the way insurance payouts are handled. If
you want to ensure your loved ones receive financial
security, updating your nominee details is crucial.

Make sure your nominee is a beneficial nominee (spouse,
children, or parents) to prevent legal disputes. Take action
today by reviewing and updating your life insurance
nominations!

What is a Nominee in Life Insurance?

A nominee is a person designated by the policyholder to
receive the insurance amount upon their demise. However,
many misunderstand that nominees automatically become
the rightful owners of the money.

Traditionally, the nominee was just a trustee who received
the payout on behalf of the legal heirs. This often led to

Topic

Recent HC Verdict

Beneficial Nominee Rule

Legal Heirs’ Rights

Impact on Policyholders

Official Reference

)

Details

The HC has clarified that a
nominee may not always be
the ultimate beneficiary of
the insurance payout.

If a nominee is an immediate
family member (spouse,
parents, or children), they
become the sole beneficiary.

If the nominee is not a
beneficial nominee, legal
heirs may claim the payout
under succession laws.

Policyholders must review
and update their
nominations to avoid
disputes.

IRDAI Official Website



https://www.upexciseportal.in/insurance-nominee-rule-will-only-the-nominee-get-insurance-money-hcs-verdict-changes-the-game/
https://www.irdai.gov.in/

disputes among family members, especially when the
nominee was different from the legal heir.

The Big Change: High Court Verdict & Beneficial
Nominees. What Has Changed?

The Insurance Laws (Amendment) Act, 2015 introduced the
term “beneficial nominee.” This means:

If the policyholder nominates immediate family
members(spouse, parents, or children), the insurance amount
belongs solely to them.

If the nominee is a friend, sibling, or distant relative, they
only act as a trustee, and the legal heirs can claim the money.

This verdict aims to ensure that the rightful dependents of
the deceased receive financial protection, rather than having
disputes over insurance payouts.

Real-Life Example

Let’s say Mr. A had a life insurance policy and nominated his
brother as the nominee instead of his wife. After Mr. A’s
demise, the insurance company transferred the money to his
brother. Under previous rules, the wife and children had to go
to court to claim their rightful share. With the new rule, if Mr.
A had nominated his wife, she would have been the sole
beneficiary, avoiding legal complications.

What Should Policyholders Do Now?

1. Review Your Nomination

Check your policy details to see who is currently listed as your
nominee.

Ensure the nominee is a beneficial nominee (spouse,
children, or parents) to avoid complications.

2. Update Your Nominee Details

If your nominee is someone outside the immediate family,
consider updating it.

Contact your _insurance provider and submit a nominee
change request with the required documents.

3. Understand Succession Laws

If a non-beneficial nominee is listed, the insurance payout will
be distributed based on succession laws.

Legal heirs, as per Hindu Succession Act (for Hindus) or Indian
Succession Act (for others), may have a legal right to claim the
money.

How to Change or Add a Nominee in Your Insurance
Policy?

Updating or changing a nominee in your insurance policy is
simple. Follow these steps:

Step 1: Contact Your Insurance Provider
Reach out to your insurance company through their customer
service or visit their branch.

Step 2: Get the Nomination Form
Most insurers provide nomination forms online. Download it
from their official website or request a copy from their office.

Step 3: Fill in the Required Details

Policy Number

Existing Nominee Details (if applicable)

New Nominee’s Name, Relationship, and Contact Information

Step 4: Submit the Required Documents
Policyholder’s ID proof

Nominee’s ID proof

Address proof

Step 5: Verify & Confirm
After submission, the insurer will process your request and
confirm the nomination change.

Common About Insurance

Nomination

Misconceptions

1. “A nominee is always the rightful owner of the insurance
money.”

Incorrect. A nominee is just a trustee unless they are
a beneficial nominee (spouse, parents, or children).

2. “l don’t need to update my nominee details once
mentioned.”
Wrong. Life circumstances change, and keeping your
nomination updated ensures the right person benefits from
your policy.

3. “A will is enough to decide who gets the insurance
money.”

Partially true. If there is a beneficial nominee, they override a
will. If not, legal heirs as per the will or succession laws will
receive the amount.

FAQs On Insurance Nominee Rule

1. Can a friend be a nominee?

Yes, but a friend will not be a beneficial nominee. They will
only act as a trustee and must hand over the money to the
legal heirs.

2. What happens if no nominee is mentioned?
If no nominee is listed, the insurance payout will go to the
legal heirs based on succession laws, which can cause delays

3. Can | change my nominee multiple times?
Yes, you can change your nominee as many times as needed
by informing your insurance company.

4. What if there are multiple nominees?

You can nominate multiple people and define their
percentage of the payout. If beneficial nominees are included,
they will have primary rights to the money.

5. Does a will override a nominee?

If the nominee is a beneficial nominee, they have exclusive
rights. However, for other nominees, a will may override their
rights, allowing legal heirs to claim the amount.

6. What if the nominee passes away before the
policyholder?

In such cases, the policyholder must update the nomination
immediately to ensure smooth claim processing.

Source: UPEP News
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